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DUKE ENERGY CAROLINAS, LLC
DUke 526 South Church St.

C 4 Energy- Charlotte, NC 28202

Carolinas Mailing Address:
ECO3T / PO Box 1006
Charlotte, NC 28201-1006

Catherine E. Heigel
Assistant General Counsel
704.382.8123 OFFICE
704.382.5690 FAX
ceheigel@duke-energy.com

May 15, 2008

Mr. Charles Terreni

Chief Clerk and Administrator

Public Service Commission of South Carolina
101 Executive Center Drive, Suite 100
Columbia, South Carolina 29210

Re: Carolinas Carbon Offset Program (SC) Tariff
Dear Mr. Terreni:

Duke Energy Carolinas encloses for the Commission’s information a copy of the
Carolinas Carbon Offset Program (SC) tariff (the “Program”) it will make available to its
South Carolina customers effective July 1, 2008. This Program will be available on a
voluntary basis to any customer who desires to pay an additional $4.00 per month for 500
pounds of carbon offsets. The Program is provided through the NC GreenPower
Program, which is North Carolina’s non-profit green power program administered by the
North Carolina Advanced Energy Corporation (“NCAEC”).

Customers may opt to purchase one or more units per month via their Duke
Energy Carolinas’ electric service bill. Funds collected under the Program will be
transferred by Duke Energy Carolinas directly to NCAEC for use in purchasing carbon
offset credits, which will be retired. Under the Program, NC GreenPower will select a
third party organization (such as Sterling Plant, Environmental Resource Trust, or 3
Degrees) to certify carbon offsets following the quality criteria promoted by the
Environmental Defense Fund. Once certified, carbon offset providers will be
compensated by NC GreenPower using funds collected under the Program. Except for
the certification requirement for carbon offset providers, this process is very similar to the
payment of subsidies to renewable energy generators under the Company’s Palmetto
Clean Energy tariff.

We all contribute to carbon dioxide emissions, whether it is by driving a car,
heating and cooling our homes, watching TV, or other activities. Carbon offsets are a
simple way for individuals and businesses to counterbalance the carbon emissions from
their energy-using activities or their “carbon footprint” by supporting projects that reduce
carbon dioxide. Duke Energy Carolinas’ goal in offering this new option is to make it
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easy and affordable for every person or business to reduce their carbon footprint to zero —
and have a positive impact on climate change now.

Please do not hesitate to contact me if you have any questions.

Smcerely

Catherine E. Helgel
Enclosure

cc: J. Flitter, ORS
L. Hammonds, ORS




Duke Energy Carolinas, LLC
South Carolina Original (Proposed) Leaf No. 326

CAROLINAS CARBON OFFSET PROGRAM (SC)

AVAILABILITY (South Carolina only)

Available on a limited and voluntary basis to retail customers receiving concurrent service from the Company who contract for a
block(s) of Carbon Offsets provided through the NC GreenPower Program administered by the North Carolina Advanced Energy
Corporation (NCAEC).

The maximum number of customers served under this program shall be determined by the maximum number of blocks of Carbon
Offsets available for purchase through the NC GreenPower Program.

GENERAL PROVISIONS

Each customer may contract with the Company to allow for the purchase Carbon Offsets to be billed to the customer monthly on
the basis of a block Carbon Offsets. The customer may change the number of blocks contracted for once during the contract year
unless otherwise authorized by the Company.

Carbon Offsets will be purchased or otherwise acquired to meet the expected blocks contracted for during each calendar year
with an appropriate true-up of the delivery of the blocks to the purchase of blocks of Carbon Offsets.

Customers participating in this program will continue to receive and pay for energy used under the applicable rate schedule. The
contracted block(s) provided under this Program shall be charged at the Rate shown below irrespective of the Customer’s actual
monthly kilowatt-hour usage. Charges under the Rate as set forth below will be used for purchasing, and / or acquiring
appropriate Carbon Offsets. Funds collected through this Program will be provided to the NCAEC and distributed as outlined in
the NC GreenPower Program Plan filed with the North Carolina Utilities Commission and as established and maintained by the
NCAEC.

DEFINITIONS

Carbon Offsets: For the purposes of this program, Carbon Offsets shall be those purchased by NC GreenPower Program from
reliable sources and such projects could include for example reforestation and methane collection and destruction in South
Carolina (SC), North Carolina (NC), and Virginia (VA). Priority will be given to the participating utility service territories in SC,
NC, and VA for acquiring resources; however, if no acceptable projects are available, other regions will be considered.

Month: The term “month” as used in this Program shall be customer’s normal bill month for the period between monthly meter
readings.

RATE
$ 4.00 per month per block which represents 500 pounds of carbon.

PAYMENT
Bills under this Program are due and payable on the date of the bill at the office of the Company. Bills are past due and
delinquent on the fifteenth day after the date of the bill. If any bill is not so paid, the Company has the right to terminate the

customer’s contract for this service.
CONTRACT PERIOD
Each customer shall enter into a contact to purchase a specified number of blocks Carbon Offsets, on a month to month basis,

upon the condition that either party can terminate the contract by giving at least thirty (30) days previous notice of such
termination in writing.
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